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Your opinion request dated March 11, 1955, reads as followsi

*Assuming that the operations of a gas pipe line

are such as to bring it within the definition of

e gas utility as stated In Section 2 of Article

6050, R. C. S., and therefore subject to the pro-
visions of Article 6060, wonld it be exempt from

the payment of the ons-fourth (1/%) of one (1) per
cent gross receipts tax levied by Article 6060 be- )
cause 1t does not take title to gas transported, )
does not make any sales of transported gas, bdut

does b1ll for and receive payment for the trans-
portation of such gas?”

The pertinent langnage of Article 6060 of Vernon's Texas

Clvil Sta.tutgg reads as follows:

*Every gas utility. . . shall pey into the State
Treasury at Austin a sum equal to one fourth of
one per cent of the gross income Yeceived from all
business done by 1t within this State during said
quarter.”

By virtue of Section 10 of Chapter T3 of the Acts of the Forty-Second
Legislature, 1931, page 111, this tax applies to those utilitles de«
scribed in Section 2 of Article 6050, V.C. S.
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Hon, Williem J. Mrray, Jr., page 2 (S-155)

Assuming the taxpayer is s utility within the definition of
Section Z of Article 6050, the guestion is whether the tax applies to
the Incame of such utility dexrived from the transportation of gas.

In our opinion, the tax applies to such income. The busi-
ness done by such utility as evidenced by the definition of Section 2
of Article 6050 is the "transportation or carriage of natursl gas,
either for public hire or nok®. Article 6060 contemplates taxing the
gross income received from such business. Any former opinion of the
Attorney Genersl, Insofar as it may conflict herewith, is hereby over-
ruled.

The gmss Income of a gas pipe line compeny within the defi-
nition of Section 2 of Article 6050, V. C. 8., from the transportation
of gas, 18 subject to the ‘tex levied by Article 6060, V. C. 8. Any
former opinion, insofar as it conflicts’ he;'ewith, is hereby overruled.

APPROVED: . Yours very truly,
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